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§17–206. 

 

 (a) (1) The Administration may not suspend a license or registration 

under this subtitle if the Administration finds that an insurer was obligated to pay 

the judgment, at least to the extent and amounts required by the Maryland Vehicle 

Law, even if the judgment has not been paid for any reason. 

 

  (2) A finding by the Administration that an insurer was obligated to 

pay a judgment does not bind the insurer and, except for administering the provisions 

of this section, has no legal effect. 

 

  (3) Notwithstanding any finding by the Administration, paragraph 

(1) of this subsection does not apply if, in a judicial proceeding, a court determines by 

a final order or decree that the insurer is not obligated to pay the judgment. 

 

 (b) The Administration may not suspend a license or registration under this 

subtitle if: 

 

  (1) The judgment debtor or the vehicle to which the judgment relates 

was insured by an insurer that was authorized to do business in this State; 

 

  (2) After the accident involving the owner or driver and before 

settlement of the claim, the insurer went into insolvency, reorganization, or 

liquidation; and 

 

  (3) As a result of the insolvency, reorganization, or liquidation, no 

benefit, other than benefits used exclusively towards satisfying the judgment, 

accrued to the owner or driver by reason of the insurance. 
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